OSK PROPERTY HOLDINGS BERHAD (201666-D)
Quarterly Report for the First Financial Quarter Ended 31 March 2004
Notes (In Compliance with MASB 26)

A1.
Accounting policies

The Quarterly Report has been prepared in accordance with Malaysian Accounting Standards Board (“MASB”) 26: Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of Bursa Malaysia Securities Berhad (“BMSB”). 

The accounting policies and methods of computation applied in this Quarterly Report are similar as compared with the financial statements for the previous financial year ended 31 December 2003, other than for the compliance with the applicable approved Accounting Standards that have come into effect during the current financial year to date.

A2.
Audit report of previous annual financial report

The audit report of the previous annual financial report was not qualified.

A3.
Seasonal or cyclical factors

The Group’s operations are not affected by any seasonal or cyclical factors.

A4.
Unusual items affecting financial statements

There were no unusual items affecting the financial statements during the current financial year to date. 

A5.
Changes in accounting estimates

There were no changes in accounting estimates used in the preparation of financial statements in the current financial year to date as compared with the previous financial year.

A6.
Debt and equity securities

There were no issuance or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares or resale of treasury shares during the current financial year to date.

A7.
Dividend paid

There was no payment of dividend during the current financial year to date.

A8.
Segmental information


Segmental information is presented in respect of the Group’s business segments.

Segment revenue, results, assets and liabilities include items directly attributable to a segment as well as those that can be allocated on a reasonable basis. 


The Group comprises the following main business segments:

(i) 
Property development - Development of residential and commercial properties;

(ii) Property management; and 

(iii) Holding entity

Current financial year to date ended 31 March 2004 (unaudited)
Property 

Development

RM’000
Property

Management 
RM’000
Holding 

Entity

RM’000
Consolidated

RM’000

Revenue





Revenue from external parties
26,416
-
-
26,416







Results





Segment profit / (loss)
3,544
(3)
(165)
3,376

Less:  Finance costs
(10)
-
-
   (10)

Profit / (Loss) before taxation
3,534
(3)
(165)
3,366

Tax expense
(1,001)
-
35
(966)

Net profit / (loss) for the period
2,533
(3)
(130)
2,400

 





Assets





Segment assets
326,119
4,221
317
330,657







Liabilities





Segment liabilities
121,167
1
2,217
123,385







Other information





Capital expenditure
16
-
-
16

Depreciation
50
-
-
50

A9.
Valuations of property, plant and equipment

The valuations of property, plant and equipment have been brought forward without amendment from the previous annual financial statements.

A10.
Subsequent event

The net proceeds amounting to RM85.789 million of the issue of RM100 million nominal value seven (7)-year serial Al-Bai’ Bithaman Ajil Islamic Debt Securities (“BaIDS Issue”) has been received by the Company on 6 April 2004. 

As at 23 April 2004, the proceeds were utilised as follows:-











           RM’000

Repayment of bank borrowings







27,500

Repayment to holding company, OSK Holdings Berhad
(“OSKH”)


33,731

Payments of expenses relating to the BaIDS Issue




     630












          ________












61,861












          ________

Balance transfer to Reserve Accounts and Cash for working capital purposes

23,928











          ________

A11.
Changes in the composition of the Group

There were no changes in the composition of the Group during the current financial year to date.

A12.
Changes in contingent liabilities or contingent assets

There were no contingent liabilities or contingent assets as at the end of the current financial year to date (2003 : Nil).

Notes (BMSB Revised Listing Requirements)

B1. 
Review of the performance of the Company and its principal subsidiaries

The Group revenue increased by 39.6% to RM26.4 million for the first quarter as compared to RM19.3 million in the preceding year corresponding period.  The Group recorded a pre-tax profit of RM3.4 million for the quarter under review.  Without the effects of the proportionate allocation of fair value for the land cost of RM2.4 million, the pre-tax profit would be RM5.8 million.

B2.
Material changes in the quarterly results 

The pre-tax profit for the first quarter increased by 580% from RM0.5 million in the preceding quarter ended 31 December 2003 to RM3.4 million.  The improvement in pre-tax profit for the first quarter is due to on going satisfactory sales of properties.  The Group shareholders’ fund rose to RM207.1 million as at 31 March 2004 due to retention of earnings.

B3.
Current year prospects

The launching of the Seremban project and the development of the Sungai Buloh project will enable the Group to diversify its income sources and reduce reliance on the development in Sungai Petani.  The positive economic condition this year would have a favourable impact on the Malaysian property market.  With the expected strong GDP growth of between 6.0% and 6.5%, the Board expects a satisfactory performance for this financial year based on the strong demand for residential properties.

B4.
Profit forecast / profit guarantee 

Not applicable for the current financial year to date.

B5.
Taxation

Tax expense
Current quarter

ended 

31/3/2004
RM’000
Current year to date ended 

31/3/2004
RM’000

In respect of the current quarter / year to date



 - Malaysian income tax
1,688
1,688

 - Deferred tax
(687)
(687)


1,001
1,001

In respect of the prior year



- Malaysian income tax 
(35)
(35)


966
966

The effective tax rate at 29% is higher than the statutory tax rate of 28% (by RM0.024 million) due principally to certain expenses not being allowed for tax purposes.


B6.
Sale of unquoted investments and/or properties

There were no sales of unquoted investment or properties during the current financial year to date.

B7.
Quoted securities


There were no purchases or sales of quoted securities during the current financial year to date.

B8.
Status of corporate proposals announced but not completed as at 23 April 2004 (the latest practicable date which is not earlier than 7 days from the date of issue of this Quarterly Report)

On 11 November 2003, the Board of Directors of the Company approved the proposed renounceable rights issues of 49,998,000 warrants on the basis of one warrant for every two existing ordinary shares of RM1 each  in the Company (“the Proposed Warrants Issue”). 

The Proposed Warrants Issue has been approved by the Securities Commission on 22 March 2004 and by the Company’s shareholders at its Extraordinary General Meeting held on 8 April 2004. On 20 April 2004, the Board of Directors of the Company fixed the issue price of the warrants at RM0.30 per warrant with an exercise price of RM1.10 per share.

B9.
Borrowings and debt securities


The Group’s borrowings as at the end of the current financial year to date are as follows:



RM’000

Amounts due to holding company, OSKH – Interest bearing at 4% per annum  
31,467

Amounts due to holding company, OSKH – Non interest bearing
2,164


33,631




Short term borrowing (revolving credit) – unsecured
5,000

Long term borrowing (revolving credit) – unsecured
12,500

Long term borrowing (revolving credit) – secured
10,000


   27,500

As at 23 April 2004, the amounts due to holding company as well as the bank borrowing have been settled by using the proceeds from the BaIDS Issue as mentioned in A10 above.

The amounts due to OSKH are unsecured and have no fixed terms of repayment. The RM10,000,000 revolving credit facility is secured by a Sinking Fund to be built up over the tenor of the facility.

There were no debt securities other than the above as at the end of the current financial year to date.

B10.
Off balance sheet financial instruments

As at 23 April 2004, the Group did not enter into any contract involving financial instruments with off balance sheet risk.

B11.
Material litigation

As at 23 April 2004, the Group was not engaged in any material litigation either as plaintiff or defendant and the directors are not aware of any proceeding pending or threatened against the Group or any facts likely to give rise to any proceeding which might materially and adversely affect the financial position or business operations of the Group.

B12.
Dividends

(a) The final dividend of 5.0 sen per share less 28% income tax for the preceding financial year ended 31 December 2003 had been approved by the shareholders at the Annual General Meeting held on 8 April 2004. The entitlement date to the final dividend will be determined later.  

(b) The Board of Directors does not recommend an interim dividend for the current financial quarter (comparative quarter: Nil).

B13.
Earnings per share (“EPS”)

 
Current quarter

Ended

31/3/2004

RM’000
Comparative quarter

ended

31/3/2003 

RM’000
Current

Year to date

ended

31/3/2004
RM’000
Preceding 

year to date ended

31/3/2003

RM’000

Group’s profit after tax used as numerator in the calculation of basic EPS
2,400
2,915
2,400
2,915

Weighted average number of shares used as denominator in the calculation of basic EPS
99,996
99,996
99,996
99,996

By order of the Board

___________________________________________________

DATO’ NIK MOHAMED DIN BIN DATUK NIK YUSOFF
Executive Director 

Kuala Lumpur

29 April 2004
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